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KENT COUNTY PENSION REVIEW COMMITTEE

Meeting Minutes for

Thursday, November 17, 2005
Kent County Administrative Complex
555 Bay Road, Dover, DE

Call to Order & Determination of a Quorum: 2:05 p.m.
Members Present:
David Craik, Chairman
Kenneth Glanden, Vice-Chairman

Susan Durham

Duke Strosser

Margaret Talley, Ex-Officio 

Members Absent:
Thomas Leary

Guests Present:
Frank Carofano - Segal Advisors, Inc.
Allan Kujala - Personnel Director

Chairman Craik presiding
Call of the roll revealed a quorum was present.
Agenda approved without objection. 

1.
Approval of the Minutes from May 19, 2005 and August 18, 2005 meeting
A motion was made by Ms. Durham, seconded by Mr. Glanden, and carried unanimously to approve the meeting minutes for May 19, 2005.
A motion was made by Ms. Durham, seconded by Mr. Glanden, and carried unanimously to approve the meeting minutes for August 18, 2005.

2.
Segal Advisors – 3rd Quarter 2005 Fund Performance Review

Mr. Carofano presented “An Analysis of Investment Performance through September 30, 2005".  He reported the value of total pension assets was $20.2 million with a quarterly increase of $438,300 ($628,300/ investment gains, $189,900/net withdrawals).  At quarter’s end 64% of the assets were invested in equities and 35% in fixed income and 1% in cash.  For the quarter, the County pension fund increased 3.2%, outperforming the 1.9% Policy index.  For the one year period, the Total Fund outpaced the Policy Index by 4.6 % with a return of 13.1%.  

INTECH (Large Cap Growth – 33.93%) scored a gain of 4.62% compared to 4.01% for the Russell 1000 growth index. The INTECH investment returns for the one year are 11.8% compared to 11.60% for the index.


Wedge (Large Cap Value – 31.25%) scored a gain of 6.15% compared to 3.88% for the Russell 1000 value index.  The Wedge investment returns since inception (09/30/2004) are 26.5% compared to 16.7% for the index.


Weiss, Peck & Greer (Fixed Income – 34.82%) scored a loss of -0.59% compared to a -0.67% for the Lehman Aggregate Bond index. The WP&G investment returns since inception (08/31/2004) are 2.76% compared to 2.83% for the index, but still in the median for all fixed income managers.  Mr. Carofano cautioned against negative interpretation given the firm’s short tenure.
2.
Wedge Capital Management request for investment guidelines revision


Mr. Carfano explained that the County Pension program’s investment guidelines include a 15% limitation on “ADRs or foreign securities traded on US exchanges.” Wedge Capital Management L.L.P., the program’s large cap value manager, has reported that the portfolio is currently at 14.9% of international holdings and requested that the 15% be increased to 25%. Wedge noted that the holdings include large multi-national companies with significant operations and distribution across the globe (i.e. Royal Dutch Shell, GlaxoSmithKline, AXA Financial, etc,)  Wedge also pointed out that with the globalization of the world-wide economy and financial markets, this has been a developing trend which is likely to continue.


A motion was made by Mr. Strosser, seconded by Ms. Durham, and carried unanimously to recommend to the Levy Court that the amend the program’s investment guidelines by increasing the investable percentage for ADRs or foreign securities traded on US exchanges from 15% to 25%.
3.
Any other business brought before the Committee:


A.
Next Meeting – The Committee tentatively set the next meeting for Thursday, February 16, 2005 at 2:00 p.m. at the Kent County Administrative Complex.


Meeting adjourned at 2:25 p.m.

